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Abstract 

The purpose of the study was to analyze the level of compliance in the management of the Village Fund based on the regulation of 

the minister of home affairs no 20 of 2018. The method used in this research is This research uses an evaluative research method 

with a quantitative approach. data collection techniques in the form of interviews and documentation obtained directly from sources. 

The results found are that the management of the Village Fund in Palasa Village as a whole is in accordance with the regulations of 

the Minister of Home Affairs No. 20 of 2018, but there is a stage, namely the implementation stage, which still does not use Reserve 

funds that can be used when facing unexpected needs or emergencies. This is because the available funds are still insufficient to be 

budgeted as reserve funds. In addition, the stages and processes of planning, implementation, administration, reporting and 

accountability are in accordance with the regulation of the minister of home affairs no 20 of 2018. 
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1. Introduction* 

One of the missions promoted by President Prabowo Subianto is “Building from the villages and from the bottom up 

for economic equality and poverty eradication.” This program is a continuation of initiatives from previous presidents, 

with various policies launched by the central government to support village development. Law No. 6 of 2014 on Villages 

states that the purpose of village development is to improve the quality of life and well-being of village communities 

(Afriyanti et al., 2015; Bungaeja et al., 2024). One concrete implementation of this law is the disbursement of Village 

Funds. In the disbursement of Village Funds, competent individuals are required to manage them effectively to support 

overall development in Indonesia. This necessitates enhancing the capacity of government officials, particularly by 

involving local communities in oversight procedures, which can directly impact village financial management. 

Satisfactory village financial management is not only influenced by established regulations but also requires the 

participation and commitment of all relevant parties (Kaloh et al., 2022; Khoiriah et al., 2022; Paranoan et al., 2022; 

Permatasari et al., 2024). 

The urgency of compliance in Village Fund management is crucial to prevent fraud that may occur due to the inability 

of village officials to manage the significant amount of village finances (Masbiran et al., 2021). By enhancing 

transparency and public trust through publications in designated information media, the Ministry of Home Affairs has 

issued Ministerial Regulation No. 20 of 2018 on village financial management as a clear guideline. This regulation 

comprehensively addresses the process of village financial management, starting from planning, implementation, 

administration, reporting, and accountability (Kaloh et al., 2022; Sari & Rohman, 2020;  et al., 2017, 2018). To achieve 

the principles of good governance, this regulation aims to emphasize that all processes of village financial management 

must be conducted in an accountable and transparent manner (Natawibawa et al., 2019; Sumando & Hasanuddin, 2017; 

Yuniar et al., 2021). The enactment of Law No. 9 of 2015 grants broader authority to village officials to manage all 
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government affairs, including planning, budgeting, administration, reporting, and oversight, thereby encouraging 

villages to fully utilize their potential in building and developing their communities 

However, the large allocation of Village Funds also poses serious challenges in terms of management, transparency, 

and accountability. There have been numerous cases of misuse and embezzlement of Village Funds due to weak 

oversight systems and a lack of understanding among village officials regarding applicable regulations (Helle & Roberts, 

2024;  et al., 2019; Zulfian, 2018). Therefore, village financial management must be conducted in an orderly, efficient, 

economical, transparent, and responsible manner in accordance with applicable laws and regulations (Maharani & 

Widodo, 2022; Murliasari, 2021;  et al., 2024). According to the Ministry of Finance, in 2017, the Village Fund was 

first disbursed through the Directorate General of Treasury at 171 Regional Treasury Offices (KPPN) across Indonesia. 

The mechanism for disbursing the Village Fund through KPPN is regulated in Ministry of Finance Regulation No. 145 

of 2023 on Village Fund Management. Since its initial allocation in 2015 amounting to Rp20.766.2 billion, the Village 

Fund has continued to increase, reaching Rp71.000 billion in 2024 and has become the largest revenue component in 

the Village Budget. During 2024, the Village Fund has been disbursed to 75,259 villages across Indonesia. From 2015 

to 2024, the Village Fund has been allocated a total of Rp609.9 trillion. 

However, in its implementation on the ground, many villages have not fully complied with the regulations. Non-

compliance can occur at various stages, such as non-participatory planning, implementation of activities without 

adequate documentation, and late or non-compliant reporting (Haryati, 2016; Prayudi et al., 2019; Sumando & 

Hasanuddin, 2017; Zaenudin & Hamdani, 2023). The level of compliance by village governments with applicable 

regulations is an important indicator for assessing how effectively and professionally the Village Fund is managed.  

Based on this background, this research or analysis aims to examine the level of compliance by the Palasa Village 

Government in managing the Village Fund in accordance with Ministry of Home Affairs Regulation No. 20 of 2018. 

2. Literature Review  

2.1. Ministry of Home Affairs Regulation Number 20 of 2018 

Ministry of Home Affairs Regulation Number 20 of 2018 is a Regulation of the Minister of Home Affairs concerning 

Changes to Village Financial Management, which was previously regulated through Regulation No. 113 of 2014. 

Namely, “Village Financial Management is the entirety of activities that include planning, implementation, 

administration, reporting, and accountability of village finances.” The planning of village financial management, 

hereinafter referred to as planning, is the planning of village government revenue and expenditure for the relevant fiscal 

year as budgeted in the Village Budget. Planning is the first stage of the village financial management process. The 

planning process, which is documented in the Village Budget and serves as the basis for village financial management 

for one year, is closely tied to the annual development planning process conducted regularly in the village, which results 

in the Village Development Plan document. 

The implementation of village financial management is the village's revenue and expenditure carried out through the 

village cash account at a bank designated by the Regent/Mayor. The implementation of village financial management 

is the implementation of activities that have been planned in the preparation of the Village Development Plan and 

budgeted in the Village Budget. The activities of implementing village financial management are the implementation 

of budget activities and the procurement of goods/services in the village, as stipulated by laws and regulations. Financial 

management includes activities such as receiving, storing, depositing/paying, managing, and accounting for village 

revenue receipts and expenditures in the implementation of the Village Budget, carried out by the finance officer as the 

village treasurer. 

Reporting and accountability in village financial management constitute the final stage of the village financial 

management process. The reporting referred to here is the report on the implementation of the Village Budget. 

Accountability refers to the report on the implementation of the Village Budget. Accountability is defined as “the report 

on the implementation of the Village Budget submitted to the Regent/Mayor through the district head at the end of each 

fiscal year, no later than three months after the end of the relevant fiscal year, as stipulated by the Village Regulation”. 

2.2. Village Financial Management  

In managing village finances, it is mandatory to prioritize applicable principles, such as accountability, transparency, 

participation, and budget discipline and orderliness. The implementation of activities, whether development or 
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community empowerment, cannot be separated from village revenue sources as the main support for the success of 

village development (Diansari et al., 2023; Murliasari, 2021;  et al., 2017). The sources of village revenue as outlined 

in Article 72 of the Village Law are as follows: 

1. Local Revenue Consists of business proceeds such as BUMDesa and village treasury land, asset proceeds such as 

boat moorings and village markets, self-help such as participation and mutual cooperation, and other local revenue 

such as village levies.  

2. Village Fund (Allocation from the State Revenue and Expenditure Budget): Funds originating from the State 

Revenue and Expenditure Budget transferred through the Regency/Municipal Budget to villages and used for the 

implementation of development, community development, governance, and empowerment of the local community. 

The Central Government allocates the Village Fund nationally through the State Budget annually. 

3. Share of Local Taxes and Retributions of the District/City The District/City Government allocates the Share of 

Local Taxes and Retributions of the District/City to villages, amounting to at least 10 percent of the realized revenue 

from local taxes and retributions of the District/City. 

4. Village Fund Allocation. The Village Fund Allocation is part of the Balancing Fund received by the District/City 

Government, amounting to at least 10 percent after deducting the Special Allocation Fund. 

5. Financial Assistance from the Provincial and District/Municipal Budgets The provincial/district/municipal 

government may provide financial assistance from the provincial/district/municipal budget to villages in accordance 

with the financial capacity of the relevant local government. Such assistance is allocated for the acceleration of 

village development. 

6. Grants and Unconditional Donations from Third Parties These are monetary gifts from third parties, the results of 

cooperation with third parties, or assistance from companies located in the village. 

2.3. Village Government  

"Village Government is the administration of government affairs and the interests of the local community within the 

system of government of the Unitary State of the Republic of Indonesia. The Village Government is the head of the 

Village or what is called by another name assisted by the Village apparatus as the organizing element of the Village 

Government" (Law No. 6/2014). 

3. Methods 

This research uses an evaluative research method with a quantitative approach. The evaluative method was chosen 

because this study aims to assess the suitability of compliance implementation with the Minister of Home Affairs 

Regulation No. 20/2018. Data collection was conducted through interviews with village officials and documentation 

studies (Permatasari et al., 2024). The data analysis technique was descriptive statistics in which data presentation was 

carried out using analysis and comparison tables between village financial management in 2022 and the Domestic 

Government Regulation No. 20/2018 related to planning, implementation, administration, reporting and accountability. 

Then the use of content analysis with dummy variables, which uses a dichotomous scoring system. Dichotomous scoring 

is scoring with two categories, where in this study score 1 is given for aspects that are in accordance with Minister of 

Home Affairs Regulation  and score 0 for aspects that are not. The use of dummy variables with dichotomous scoring 

was chosen to quantify qualitative data into numerical data that can be measured. The results of the assessment are then 

calculated as a percentage to determine the level of conformity with the formula: (Total score obtained / Maximum 

score) x 100%. The resulting percentage shows how much the level of implementation conformity with Minister of 

Home Affairs Regulation No. 20/2018 (Kaloh et al., 2022). The data sources used are primary and secondary data with 

data collection techniques in the form of interviews and documentation obtained directly from the sources. This research 

was conducted in Palasa Village, Palasa Sub-district. 
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4. Result and Discussions 

4.1. Palasa Village Financial Management Planning 

The results of the comparison of village financial management planning in Palasa Village with Minister of Home Affairs 

Regulation No. 20/2018 

Table 1. Assessment of Financial Management Planning Based on Minister of Home Affairs Regulation No. 20/2018 

No. Compliance Aspects Points Category Criteria 

1 The process of drafting the 2024 APBDesa first began 
with the preparation of the Palasa Village Secretariat 
based on the RKP and RPJMDes. After the draft is 
prepared, a BPD Village Deliberation is then held 
involving the heads of hamlets, community leaders and 
community representatives.  

1 

 

Suitable Article 31 
Section (2); (3) 

2 The Sekdes has submitted the RPDesa to the Village Head 
and BPD, which will be followed up at the BPD 
deliberation. Submission of the APBDes is done in 
October.  

1 Suitable Article 32 
Section  (1); (2); 

(3) 

3 So far, the BPD has always approved or agreed on the draft 
Perdes submitted by the village head.  

1 Suitable Article 32 
Section (4) 

4 After an agreement is reached with the BPD, a decision 
letter (SK BPD) will be issued. After all the documents are 
completed and complete, the RPDes will then be 
submitted by the village head to the regent through the 
Palasa sub-district head the day after. No later than 3 days 
after the agreement 

1 Suitable Article 34 
Section (1) 

5 So far, usually the regent will provide the results of the 
evaluation of the draft APBDes within a maximum of 20 
working days and the results are always given before the 
specified time limit expires.  

1 

 

 

Suitable Article 35  
Section (2) 

6 The contents of the Raperdesa Palasa are in accordance 
with the provisions of the law because they prioritize the 
public interest.  

1 Suitable Article 35 
Section (4) and 

Article 34 
Section (3) 

7 After obtaining the results of the evaluation from the 
regent, the Palasa Village head then determines the draft 
Perdes into a Perda on the APBDes and stipulates the 
village head regulation on the APBDes  

1 Suitable Article 35 
Section (4), 
Article 38 

Section (1); (3) 

8 The stipulation of the Perdes on the APBDesa of Palasa 
Village in 2024 was stipulated in December 2023 

1 Suitable Article 38 
Section (2) 

9 The village regulation on the APBDes that has been 
stipulated will be immediately submitted to the regent no 
later than seven working days after its stipulation. 

1 Suitable Article 38 
Section (4) 

10 Information about the APBDes is conveyed to the 
community through billboards installed in front of the 
village office.  

1 Suitable Article 39 
Section (1); (2) 

11 In fiscal year 2024, Palasa Village did not have any budget 
changes regarding village revenue.  

1 Suitable Article 40 
Section (1) 

12 In the Perdes, if there are changes to the village regulations 
regarding the APBDes, the Palasa Village head 
coordinates with the BPD and submits a notification letter 
to the regent regarding changes to the APBDes 
elaboration. 

1 Suitable Article 41 
Section (3) 

Based on the table 1, it can be seen that the percentage of conformity between village financial management and Minister 

of Home Affairs Regulation No. 20/2018 in the administration section with the calculation: 13/13x100% = 100 %. The 
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process of preparing the draft APBDes in Palasa Village is in accordance with Minister of Home Affairs Regulation 

No. 20/2018. Village financial management planning has gone through structured stages starting from deliberations in 

each hamlet, then continued with village meetings involving BPD, Hamlet Heads, Community Leaders and Community 

representatives. So far, the evaluation results received, especially in the 2024 fiscal year, have always been satisfactory 

in the sense that the draft perdes and the draft perkades on the elaboration of the APBDes are always approved by the 

regent. Furthermore, it will be stipulated as perdes and perkades on the APBDes, and will be conveyed to the community 

through billboards. The level of conformity between village financial management planning and Minister of Home 

Affairs Regulation No. 20/2018 at the village financial management planning stage is in accordance and has all adopted 

indicators of compliance aspects of management according to Minister of Home Affairs Regulation No. 20/2018. 

4.2. The implementation of financial management in Palasa Village 

The results of the comparison of the implementation of village financial management in Palasa Village with Minister 

of Home Affairs Regulation No. 20/2018 

Table 2. Assessment of Implementation Financial Management Based on Minister of Home Affairs Regulation No. 

20/2018 

No. Compliance Aspects Points Category Criteria 

1 Every process of receiving and spending Village Funds is 
carried out through the village cash account and reporting 
using the SISKEUDES application. The responsible 
parties are the head of finance and the village head. 

1 Suitable Article 43 
Section  (1); (2) 

2 The Chief Financial Officer may keep a certain amount of 
cash to meet the operational needs of the Village 
government. 

1 Suitable Article 44 
Section (4) 

3 the preparation of the DPA by the Kaur and Kasi is carried 
out a maximum of seven days after the enactment of the 
Village Regulation. 

1 Suitable Article 45  
Section (1) 

4 In Palasa Village, the DPA already contains the village 
activity and budget plan, the village activity work plan and 
the cost budget plan, which can be proven through the 
thoughts in the Village Financial System application. 

1 Suitable Article 45 
Section (2) and 

Article 45 
Section (6) 

5 The draft DPA has been implemented in December 2022 
after the stipulation of the perdes 

1 Suitable Article 60 
Section (5) 

6 The Village Secretary verifies the draft DPA for a 
maximum of 15 working days after the Kaur and Kasi 
submit the draft DPA. To be approved by the village head 

1 Suitable Article 46 
Section (1); (2) 

7 The village head assigns the Kaur and kasi to revise if there 
are changes to the activity budget attached to the DPPA 

1 Suitable Article 47 
Section (1) 

8 DPPA in Palasa Village can contain work plans and village 
budgets for changes, and budget plans for costs for 
changes 

1 Suitable Article 47 
Section (2) 

9 The assignment to prepare the DPPA is usually carried out 
on orders from the village head through village meetings 

1 Suitable Article 45 
Section (!) 

10 The village secretary verifies the DPPA within three days 
and proceeds to be approved by the village head 

1 Suitable Article 47 
Section (4); (5) 

11 The preparation of the draft village RAK based on the 
DPPA that has been approved by the village head is carried 
out by the Kaur of finance and then submitted through the 
village secretary for verification. 

1 Suitable Article 48 
Section (1); (2); 

(3) 

12 The Palasa Village RAK already contains cash inflows and 
outflows which are used to regulate the withdrawal of 
funds from cash accounts in order to fund expenditures 
based on the DPPA which has been authorized by the 
village head which is carried out through the SISKEUDES 
application 

1 Suitable Article 49 
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No. Compliance Aspects Points Category Criteria 

13 Proof of activity is complete and valid and reported 
through the SISKEUDES application 

1 Suitable Article 50 
Section (2) 

14 All forms of expenditure for the implementation of 
activities have been reported in the Siskeudes application 
and the party responsible is the head of finance. 

1 Suitable Article 51 
Section (4) 

15 Activity expenditures have been carried out in a self-
managed manner. However, if the implementation of the 
activity is not possible to be carried out in a self-managed 
manner, it will be carried out through a procurement 
mechanism 

1 Suitable Article 52 
Section (2); (3) 

16 by finding a provider of goods or services in accordance 
with applicable regulations. 

1 Suitable Article 53 
Section (1) 

17 Kaur and the staff implementing budget activities in Palasa 
Village have submitted SPPs in accordance with the 
activity budget listed in the DPPA. 

1 Suitable Article 54 
Section (1) 

18 So far, the use of the budget received from the submission 
of SPPs for self-managed goods/services procurement 
activities has been carried out with a raimburst system 
where funds will be issued when the person in charge 
provides a receipt for payment for goods or services. 

1 Suitable Article 54 
Section (2) 

19 SPP submissions made by Palasa Village still use the 
Definitive SPP where payments will be made when 
goods/services are received and verified by the Village 
Secretary and approved by the Village Head. 

1 Suitable Article 55 
Section (4) 

20 Kaur and Kasi implementing budget activities are required 
to submit a final report on the realization of the 
implementation of activities and budgets to the Village 
Head no later than 7 (seven) days after all activities are 
completed. 

1 Suitable Article 56 

21 To date, there have been no cases of unforeseen costs in 
Palasa Village 

1 Suitable Article 57 
Section  (1) 

22 The head of finance has made tax deductions on every 
village treasury expenditure 

1 Suitable Article 58 
Section (2) 

23 The treatment of reserve funds in Palasa Village has still 
been applied 

0 Unsuitable Article 26 huruf a 

24 Capital participation in Bumdes and others has been 
recorded in financing expenditures and the proceeds from 
the capital participation have been included as local 
original income 

1 Suitable Article  62 
Section (1); (2) 

Based on the table 2, it can be seen that the percentage of compliance between village financial management and 

Minister of Home Affairs Regulation No. 20/2018 on administration is calculated as follows: 23/24x100% = 95.8%. 

This result indicates that the level of compliance between the implementation of financial management in Palasa Village 

and Ministry of Home Affairs Regulation No. 20 of 2018 is 95.8%. This indicates that the implementation of village 

financial management has adopted the management indicators according to Ministry of Home Affairs Regulation No. 

20 of 2018. However, there is still 4.2% that includes 1 indicator that has never been implemented in Palasa Village, 

namely the treatment of reserve funds in Palasa Village, which has not been implemented. Palasa Village has not utilized 

reserve funds and, to date, has not been able to allocate reserve funds due to budget constraints, resulting in activities 

being focused on priority needs for the current year. In some cases of corruption that frequently occur during 

implementation, there is misuse of the budget, such as the corruption case involving YS (40), the former Head of 

Meosmanggara Village, related to violations of Ministry of Home Affairs Regulation No. 20 of 2018 on Village 

Financial Management. As the Village Financial Management Authority, the suspect failed to adhere to the principles 

of transparent and accountable village financial management. The violations include: managing Village Funds without 

involving village officials, creating and forging evidence in the form of purchase notes and receipts for materials for the 
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Village Financial Report, failing to prepare Village Fund accountability reports for Stages 2 and 3 of the 2019 Budget 

Year, and using the budget for purposes other than its intended use, namely for personal gain. From the total budget of 

Rp 1,566,501,990, which should have been used for employee expenses, goods/services expenses, and village capital 

expenses including village development and community development, a state loss of Rp 566,140,982 was identified 

based on the audit results of the Papua Barat Provincial BPKP, where the funds were embezzled for personal interests, 

including the purchase of a vehicle and expenses for a mistress, resulting in several development projects such as the 

village office, decent housing, solar panels, and public toilets remaining unfinished or incomplete in volume. 

4.3. Regional Financial Administration  

Comparative results of Village Financial Management Administration in Palasa Village based on Minister of Home 

Affairs Regulation No. 20/2018 

Table 3. Assessment of Regional Financial Administration Based on Minister of Home Affairs Regulation No. 

20/2018 

No. Financial Management of Palasa Village Points Category Criteria 

1 Currently, the financial management of Palasa Village is 
carried out by the head of finance as the executor of the 
treasury function. 

1 Suitable Article 63 
Section (1) 

2 The head of finance already has a general cash assistant 
book in the form of a bank assistant book and a tax assistant 
book, but currently there is no panjar auxiliary book  

1 Suitable Article 64 
Section (1c) 

3 Every revenue has been deposited through the village 
treasury account  

1 Suitable Article 65 

4 Expenditures at the expense of the APBDesa for activities 
carried out by self-management are based on DPA and the 
submitted SPP has been approved by the Palasa Village 
head  

 Suitable Article 66 
Section (2) 

5 Procurement of goods / services in Palasa Village is carried 
out with a Definitive SPP based on the nominal contained 
in the DPA issued by the finance head to the implementer 
of the activity and has been approved by the village head. 
Expenditures for personnel expenditures in Palasa Village 
have been made directly by the head of the village and have 
been approved by the village head  

1 Suitable Article 66 
Section (3) 

6 Each SPJ for expenditures and receipts of the Palasa Village 
government has been proven by expenditure receipts and 
receipt receipts signed by the head of finance and the 
recipient of funds 

1 Suitable Article 66 
Section (4) 

7 Currently, the financial management of Palasa Village is 
carried out by the head of finance as the executor of the 
treasury function. 

1 Suitable Article 66 
Section (6); (7) 

8 The general cash book is closed at the end of each month 
and reported by the head of finance to the village secretary 
no later than the 10th of the following month, which will 
then be verified, evaluated and analyzed by the village 
secretary before being submitted to the village head for 
approval. 

1 Suitable Article 61 
Section (1); (2); 

(3) 

Based on the table 3, it can be seen that the percentage of compliance between village financial management and 

Minister of Home Affairs Regulation No. 20/2018 on administration is 8/8x100% = 100%. This result indicates that the 

level of compliance between village financial management and Ministry of Home Affairs Regulation No. 20 of 2018 is 

100%. This signifies that village financial management has almost entirely adopted the management indicators outlined 

in Ministry of Home Affairs Regulation No. 20 of 2018. The implementation of bank ledgers, tax ledgers, and advance 

payment ledgers is not done manually but rather by entering expenditure and revenue data into these ledgers through 

the Siskeudes application. When a physical record is needed, it can be printed from the application and used as evidence 

if required. 
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4.4. Village Financial Management Reporting 

Comparative results of Village Financial Management Reporting in Palasa Village based on Minister of Home Affairs 

Regulation No. 20/2018 

Table 4. Assessment of Village Financial Management Reporting Based on Minister of Home Affairs Regulation No. 

20/2018 

No. Compliance Aspects Points Category Criteria 

1 The Palasa Village Head has submitted a report on the 
implementation of the village APBDES for the first semester 
of fiscal year 2023 to the regent through the Palasa Sub-
District Head 

1 Suitable Article 68 
Section (1) 

2 The report prepared by the Palasa Village government 
consists of a report on the implementation of the APBDES 
and a report on the realization of activities and is reported in 
the first week of July. 

1 Suitable Article  68 
Section (2) 

Based on the table 4, it can be seen that the percentage of conformity between village financial management and Minister 

of Home Affairs Regulation No. 20/2018 in the accountability section is 100%. These results indicate that the level of 

conformity between village financial management reporting and Minister of Home Affairs Regulation No. 20/2018 is 

appropriate and has all adopted management indicators according to Minister of Home Affairs Regulation No. 20/2018. 

Reporting to the regent through the sub-district head in the first semester of the 2024 fiscal year is in accordance with 

the specified time, the preparation of reports by the Palasa Village government is in accordance with applicable 

regulations. 

4.5. Village Financial Management Accountability  

Comparative results of Village Financial Management Accountability in Palasa Village based on Minister of Home 

Affairs Regulation No. 20/2018 

Table 5. Assessment of Village Financial Management Accountability Based on Minister of Home Affairs Regulation 

No. 20/2018 

No. Compliance Aspects Points Category Criteria 

1 The head of Palasa Village has submitted an 
accountability report for the 2023 fiscal year in 
December 2023 to the Parigi Moutong Regent through 
the Palasa Sub-District Head 

1 Suitable Article 70 
Section 

(1) 

2 in the accountability report submitted by the Palasa 
Village government has attached a financial report, a 
report on the realization of activities and a list of 
sectoral programs 

1 Suitable Article 70 
Section (3) 

3 After the process of submitting the year-end report to 
the Parigi Moutong regent, the regent will then submit 
the report to the minister through the director general of 
village government development 

1 Suitable Article 71 
Section (2) 

4 The final stage of the village government will submit 
the village government accountability report to the 
community through a village meeting involving 
community members attended by community leaders 
from RT, RW, DPD, youth organizations and 
community representatives. 

1 Suitable Article 71 
Section (1) 

Based on the table 5, it can be seen that the percentage of conformity between village financial management and Minister 

of Home Affairs Regulation No. 20/2018 in the accountability section is 100%. These results indicate that the level of 

conformity between the accountability of village financial management and Minister of Home Affairs Regulation No. 
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20/2018 at the accountability stage of village financial management is in accordance and has all adopted management 

indicators according to Minister of Home Affairs Regulation No. 20/2018. The person in charge of the village has 

submitted an accountability report in accordance with applicable regulations both for reports that are required to be 

attached. And in the last stage, the Palasa Village government also conducted deliberations with the community. 

5. Conclusions 

Based on the results of research and discussions regarding the analysis of financial management compliance in Palasa 

Village based on Minister of Home Affairs Regulation 20 of 2018, it can be concluded that village financial 

management has been implemented in accordance with the stages stipulated in the Minister of Home Affairs Regulation, 

although there are still several aspects that need improvement. The analysis shows that in the implementation and 

administration stages, there are still several discrepancies with the applicable regulations. 

Based on these findings, several recommendations can be made to the Palasa Village Government, including: First, it 

is necessary to improve the competence of village officials through intensive training and mentoring on village financial 

management. Second, there is a need to improve the documentation and archiving system to ensure the completeness 

of transaction evidence. Third, stricter supervision is needed from relevant agencies such as the Regional Inspectorate 

and the Village Community Empowerment Office to ensure compliance with regulations. Fourth, it is important to 

develop an integrated village financial management information system to improve effectiveness and transparency. 

This study has several important implications, namely: In theoretical terms, this study contributes to the understanding 

of the implementation of Minister of Home Affairs Regulation 20 of 2018 at the village level. In practical terms, the 

research findings can be used as a reference for village governments in improving the quality of village financial 

management. In the context of policy, the research results can be used as input for local governments in providing 

guidance and supervision of village financial management. It is hoped that the results of this study can encourage 

improvements in village financial management and serve as a reference for further research in developing a more 

effective and accountable village financial management system. 
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