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Abstract 

This study investigated the macroeconomic effect of refugee inflow on West African Countries using the panel vector 

autoregressive approach over the period 1992 to 2018. Our results provide evidence that a positive refugee shock induces a 
positive effect on GDP per capita, government consumption and labour force. On the other hand, the effect of a shock to refugee 

exerts a negative effect on the fiscal balance of host Countries. The overall result from the variance decomposition indicates that 

refugees prefer to migrate to Countries with better economic activities as reflected by the GDP per capita and labour supply, even 

though the magnitude of contribution of refugees to economic activities is small and significant only in the short run. Hence, 
refugees do not constitute an economic burden to West African States, but however, induce a negative effect on their fiscal balance 

via extra budgetary expenditure. This calls for a global response to refugee crisis with respect to its fiscal implication on host 

Countries. This may go a long way in averting another circle of crisis because refugees often exacerbate the worsening economic 

and social problems of host Countries, leading to increase in government consumption. 
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1. Introduction
*
 

The number of refugees/migrants in recent time has taken an unprecedented dimension globally. This trend is mostly 

driven by socio-economic, political and ecological forces. In addition to these drivers, the rising trends of conflicts 

and insecurity, particularly in some African Countries have resulted to a large population movement, or flow of 

refugees to neighbouring Countries. The vast majority of the World‟s refugees reside in developing Countries with 

Turkey, Pakistan and Lebanon hosting 30% of the world‟s refugees (UNHCR, 2017), while 28% live in low-income 

Countries, such as Cameroon, Chad, the Democratic Republic of the Congo, Ethiopia, Kenya, Sudan and Uganda 

(OECD, 2017).  

The current refugee crisis is a catastrophe that is affecting most economies since it always redirects government 

spending as well as thwart policy objectives of host countries. In their submission, Hennessey and Hagen-Zanker 

(2020) note that migrants often drain public finances or take advantage of the national welfare systems. Implicitly, 

refugees endanger the stability of host countries because they often increase the share of migrants in the labour force 

and place undue burdens on the public purse. This underscores the fact that the entire macroeconomic structure of 

host economies can be distorted by massive inflows of refugees.  According to World Bank (2012) and UNHCR 

(2004) reports, the negative effect of refugee inflows on host countries often translates into increasing prices and 

demand for food, housing, education, transportation, health provisions, infrastructure as well as competition with host 

communities for natural resources such as grazing and firewood.  

The Economic Community of West African States (ECOWAS), through various protocols has established a number 

of agreements that seek to promote cooperation and strengthen regional integration. To this end, a regional legal 

framework that establishes freedom of movement by nationals of member countries is articulated in the various 
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agreements and Treaties (see Elumelu, 2014). Sequel to this legal framework, a Migration and Development Action 

Plan, which lays emphasis on the protection of the rights of migrants, asylum seekers and refugees has been adopted 

by all members (see, UNHCR, 2007).   

Even with this legal framework, the overall public finances have deteriorated in recent years and threatening to 

undermine the macroeconomic management of the region (see ECOWAS Annual Report, 2016). Implicitly, the rising 

inflow of refugees into and among ECOWAS countries due to the many political conflicts, insecurity and natural 

disasters may further weaken their general macroeconomic performance.  For instance, in 2009, the total number of 

refugees in the ECOWAS region, excluding Cape Verde had risen to 149,026. The number rose to 300,616 and to 

326,287 in 2016 and 2018 respectively (UNHCR, 2019).  During the same period, the region‟s average deficit-to-

GDP ratio deteriorated from 3.2% to 3.5% to 45% and slightly improved to 3.7% in 2009, 2012, 2014, 2016 and 2018 

respectively (IMF-WEO‟s country data, 2019). Only Gambia, Benin and Côte D‟Ivoire recorded a low average 

deficit-to-GDP ratio of approximately 1.9%, 2.1% and 2.7 between 2009 and 2018, with Ghana, Serie Leone and 

Niger recorded a high average deficit-to-GDP ratio of approximately 5.9, 4.6 and 4.2 respectively. The overall fiscal 

balance in ECOWAS is deteriorating implying that increasing inflow of refugees will further exert pressure on the 

fiscal balance of host countries.  Therefore, it is imperative to analyze the macroeconomic impact of refugee inflow 

on West African Countries. 

The balance of the paper is organized as follows: Section 2 presents a review of related studies. Section 3 ushers in 

the methodology. Section 4 reports and discusses the results, while Section 5 highlights the policy implication and 

recommendations. 

2. Theoretical Framework/Literature Review  

2.1. Theoretical Framework 

Before discussing the theoretical foundation of refugee, it is important to understand what constitute the typologies 

put forward to describe migrants. The basic form identified in the literature is underpinned by motivation for and 

causes of migration and those concerned with location and times. On the basis of both voluntary and involuntary 

migration, Peterson (1958) defined a typology of migrants in terms of relation (migratory force) these includes; nature 

and man (ecological push); state and man (migration policy). The first category of migrants is driven by primitive 

(conservative) migration, when people move to preserve or retain their way of life. The second category includes 

impelled or forced migrants. This second category lies at the heart of the global refugee crisis where people in large 

numbers seek refuge in foreign land due to one problem or the other in their country. In West Africa, for instance, the 

refugee problems are driven by conflict that is either political or driven by religious extremism.  

The structuralist models or theories consider migration as a passive response to the socio-economic and political 

environment beyond the control of the individuals migrating. In other words, individuals respond to the social 

structure in which the find themselves. Richmond (1988) draws from the structuralist perspective to suggest that the 

extent of freedom of all migrants is constrained by the social structure in which they exist. According to him, they are 

classified based on the degree to which they can exercise autonomy. The degree of this autonomy can be proactive or 

reactive. Richmond describe those that exercise greater autonomy as proactive, while those that exercise more 

constraint to be reactive. 

The second category of migration theory is the scientific and system model. According to Malogunje (1970) a system 

is described as a complex of interacting elements, together with their attributes and relationships operates within an 

environment that affect and is affected by the system. According to him, this neatly describes the pattern of rural-

urban migration, with their key drivers being the potential migrants, rural and urban institutions. Another variant of 

the system model by Hoffman-Nowotny (1981) considers migration as one process within a larger system. According 

to this approach, migration is a by-product of tension within a system that emanated as a result of the interplay 

between power and prestige. In this context, migration outside a system becomes a likely outcome when there is an 

imbalance between power and prestige. This happens if response within the system is unable to resolve the imbalance 

or does not provide a solution. Formal network analysis by Nogle (1994) to identify key determinants of migration 

pattern in the European Union provides a much recent application of the system approach. His study highlights the 
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significance of common languages, relative distance and trade as the major drivers of migration. The present study is 

anchored on the work of Nogle (1994) system model by investigating the macroeconomic effect of refugee crisis in 

West African countries. 

Most West African countries have experienced an upsurge of refugees from neighboring countries that are 

experiencing various degrees of conflict. These crises are mostly the result of socioeconomic, political and religious 

factors, as well as climate change related issues that have caused food shortages in most of these countries, forcing 

migration to other countries. These had led to negative impact on the host countries‟ economy. For instance, Fig. 1 

shows that the inflows of refugees to host countries have led to rise in consumer prices due to upsurge in demand for 

food, competition for available jobs, causing negative labor market outcomes and sometimes, conflict with 

communities due to competition for available amenities. 

2.2. Literature Review 

Earlier literature on the macroeconomic impact of refugee flows on host communities like Alix-Garcia, Bartlett, and 

Saah (2012) use data on a displaced population to analyze movements from rural to urban areas in Sudan, their result 

showed that food aid impacts local prices, food, housing and labor markets. Similarly, empirical studies on the link 

between refugee inflows and the hospitality industry of host countries find negative impact of refugee crises on the 

hotel industry (see Ivanov et al., 2016; Ivanov, Gavrilina, et al., 2017; Ivanov, Sypchenko, et al., 2017; Ivanov & 

Stavrinoudis, 2018). Also, Zenker et al (2019) examined the impact of refugee crisis on the decision structure of 

tourist for four different countries (Austria, Germany, UK and USA). Their results show that the perceived security of 

a place becomes a stronger predictor for destination choice during a crisis. Yet, contrary to earlier held assumption, a 

crisis decreases the importance of a place's perceived openness. Thus, the study raises doubts that the refugee crisis 

benefits tourism by providing an opportunity to show openness and hospitality. 

Similarly, Saiz and Wachter, (2011), Accetturo et al. (2014), Sá (2015), Lastrapes and Lebesmuehlbacher (2016), 

Tumen (2016), Balkan et al (2018), Vuuren et al (2019) found evidence on the relationship between refugee inflows 

and demand for housing facilities in host countries‟ economy. For instance, Tumen (2016) found evidence on the 

impact of Syrian refugees on consumer prices, labor market outcomes, and housing rents in Turkey. A similar 

conclusion was also reached by Balkan et al (2018) who found that refugee inflows have led to an increase in the 

rents of housing units. Using difference-in-difference approach Vuuren et al (2019) find support for a negative and 

significant price effect of around 4 percent for apartments that were within a 5-minutes walking distance from the 

building sites, while there is no impact for houses situated at long distances. Although Sá (2015) concludes that 

increase in the stock of immigrants result in a decrease in house prices, her result is explained by an outflow of the 

highest earning families due to negative impact in the poorest neighborhoods.  

Other studies like, Chambers (1986), Jacobsen (2002), Baloch et al (2017) and Betts et al. (2014) approach refugee 

impact through the lens of a protracted refugee situation, for instance, Baloch et al (2017) examine the impact of 

refugee crisis on neighboring host country utilizing data for the period 1979–2014 and the ARDL bounds testing 

approach. The empirical results indicate that Afghan refugees have a strong negative impact on economic growth in 

Pakistan. The effect holds in both the short run and the long run, suggesting that the influx of refugees lowers real 

economic activity in the country. Chambers (1986) viewed the impact of refugee on host country from its impact on 

people of different categories rather than the government. Viewed from the perspective of a poor host country, the 

poorer hosts can lose from competition for food, work, wages, services, and common property resources. According 

to World Bank, (2012), UNHCR, (2004) competition with host communities for natural resources such as grazing and 

firewood can also arise due to refugee influx. Also, Friedberg and Hunt (1995) posits that low-skilled refugees will 

significantly expand the supply of labour for un-skilled occupations, lower the wage level and increase 

unemployment in host communities. According to Rother et al., (2016) migration of refugee will naturally lead to the 

process of urbanization and shift to the population demography in host countries. 

Although a large body of literature has shown that refugees can be of economic benefit, amongst them include; 

UNHCR (2011), Milner (2016), Lagrain (2017), Fallah et al. (2019). According to UNHCR (2011), refugees can have 

positive economic impacts by creating job openings, or by contributing to agricultural production of the local 

economy. Similarly, in the words of Milner (2016) refugees can have positive impacts on the receiving countries‟ 
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economy by attracting development partners to work with the local community alongside aid workers, also, refugees 

who are allowed to work can contribute to agricultural production and the local economy. Fallah et al. (2019) used 

individual level panel data from Jordan before and after the Syrian refugee influx to examine the impact of a refugee 

influx on natives' labor market outcomes using a variety of difference-in-difference models. They found that 

Jordanians living in areas with high concentrations of refugees had no worse labor market outcomes than Jordanians 

with less exposure to the refugee influx. 

There is another strand of research indicating that refugees have the tendency to destabilize host countries. This may 

be in the form of political activists seeking to use recipient country as a launch-pad for mobilizing and recruiting 

insurgents (Zolberg, Suhrke and Aguayo 1989) or possibly even harbor fighters masquerading as refugees (Lischer 

2005; Salehyan and Gleditsch 2006). Although some studies show mixed results, for instance, Dzimbiri (1993) 

showed that there was a significant strain on administration structures and health facilities, but many new jobs were 

created. 

Due to the rising trend in refugee crises across Africa and Middle East, a market-based solution in the context of 

refugee resettlement was proposed by researchers in the field of international law. The work by Schuck (1997) and, 

Hathaway and Neve (1997) pioneered the discussion of bilateral negotiations over tradable refugee resettlement. In 

the system proposed by Hathaway and Neve (1997), poorer states would agree to host refugees, while richer states 

would agree to finance the costs of refugee incurred by the host country. For instance, Azernat (2018) studies the 

effect of refugee resettlement on human capital accumulation using a growth model with endogenous fertility. He 

showed that refugee resettlement from a more advanced and wealthier economy to a less advanced and less wealthy 

economy combined with income transfers is Pareto-improving for indigenous populations in both countries. Related 

literature on the macroeconomic impact of refugee on host country abounds in Africa, especially, as these countries 

have been plunged into different conflict in the last few decades. Earlier literature in this regard includes the work of 

Alix-Garcia and Saah (2010) that examine the impact of refugees from Rwanda and Burundi on food prices in 

Tanzania, while Taylor et al. (2016) look at the impact of refugees from the Congo on income in Rwanda. Alloush et 

al (2017) examined economic life in three Congolese refugee camps in Rwanda and the interactions between refugees 

and local host-country economies within a 10-km radius around each camp and find that despite undergoing forced 

migration and often living in destitute conditions, refugees actively interact with host country economies. This result 

in a divergence of refugee household income from the assistance they receive, and strengthened market linkages 

between camp and host economies. The present study departs from the existing work by looking at the 

macroeconomic impact of refugee influx on the economy of 14 West African countries (receiving countries). 

3. Methodology 

3.1. Data 

The study used annual secondary data from 1992 to 2018 to accommodate recent trends in refugee inflow into West 

African Countries. Data for 14 West Africa Countries were considered, with the exclusion of Cape Verde due to 

paucity of data.  The main variables used in the analysis are Refugee inflow, Labor Force, GDP per capita, 

Government Consumption and Fiscal Balance. Data for Refugee inflow was extracted from United Nation High 

Commissioner web site; Labour Force was taken from International Labour Organisation web site, GDP per capita, 

Fiscal Balance and Government Consumption were extracted from IFS Statistic and World Bank Development Index 

websites.  All the variables were logged except for fiscal balance because of its negative values.  

3.2. Model Specification 

This study used a panel VAR (PVAR) model adopted from Love & Zicchino‟s (2006) study. The model simulates the 

traditional VAR models, which all the variables in the system are endogenous, and a panel-data approach, which 

allows for unobserved individual heterogeneity. The adopt VAR specification is as follows: 

                       

Where,  is a vector of stationary variables,  is a polynomial matrix with a lag operator,  is a vector of 

country specific effects and  is a vector of idiosyncratic errors of refugee inflow to the other variables.  is the 
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fixed effect, which allows for individual heterogeneity across the countries.  is a five variables vector: (Refugee 

inflow, GDPPC, Laborforce, GovConsumption, Fisacal_balance). The estimation followed the Cholesky ordering, 

while the LR, FPE AIC SC and HQ as well the LM tests were used respectively to determine the VAR lag length 

consistent with the absence of serial correlation. The impulse response graphs and variance decompositions were 

derived from PVAR estimates using the Cholesky decomposition.  

4. Empirical Results 

This section presents the impulse response functions (IRF) and the variance decomposition from the PVAR model. 

The IRFs were generated using the Monte Carlo simulations with 300 repetitions. The IRFs lie between the upper and 

lower dotted lines which constitute 95% confidence interval over the next 12 years horizon. The five-variable-PVAR 

model consists of Refugee, GDP per capita (GDPPC), GovConsumption as a percentage of GDP, Fiscal Balance as a 

percentage of GDP and Labour force as a percentage of the population. 

Before implementing the PVAR model, the variables were screened in order to ascertain the order of integration 

(stationarity) and to overcome spurious regression by employing a panel unit root tests with intercept and trend. Table 

1 reports the summary results of unit root tests of IPS, ADF, and PP for the variables at 5% level of significance.  The 

results indicate that GDP per capita, and Government Consumption are stationary at first difference, while Refugee 

inflow and Labour Force are stationary at second difference, and Fiscal Balance is stationary at level.  

Table 1. Panel Unit Root Test 

 
Im, Pesaran and Shin ADF-Fisher PP-Fisher 

 

 Level 
1st Diff 

 
2nd Diff Level 1st Diff 2nd Diff Level 1st Diff 2nd Diff 

Integration 
Order 

Refugee -0.931 
(0.17) 

0.14 
(0.55) 

-5.6 ** 
(0.00) 

39.2 
(0.72) 

24.16 
(0.67) 

90.34** 
(0.002) 

29.5 
(0.38) 

36.6 
(0.18) 

187.2** 
(0.00) 

I(2) 

GDPPC 1.9 

(0.77) 

-5.4 ** 

(0.00) 

 15.6 

(0.99) 

79.33** 

(0.00) 

 16.29 

(0.96) 

181.3** 

(0.00) 

 I(1) 

Labor  

Force 

-0.73 

(0.23) 

0.97 

(0.84) 

-6.2** 

(0.00) 

46.9** 

(0.01) 

20.3 

(0.85) 

89.5** 

(0.00) 

21.56 

(0.8) 

19.0 

(0.89) 

434.0** 

(0.00) 

I(2) 

Government 

Consumption 

0.99 

(0.84) 

-7.4 ** 

(0.00) 

 21.4 

(0.81) 

110.1** 

(0.00) 

 21.8 

(0.79) 

201.3 

(0.00) 

 I(1) 

Fiscal Balance -2.7** 

(0.03) 

  50.1** 

(0.006) 

  94.3** 

(0.001) 

  I(0) 

NB: (*) Represent the probability Values. The null hypothesis for all test is a unit. 
Source: Author‟s computation using Eviews 9 (2015) 

4.1. Diagnostic Tests 

Table 2 shows the optimal lag lengths and serial correlation LM tests for the different PVAR models. The optimal lag 

lengths were chosen in order to ensure that the estimation of the VAR model is consistent and free from serial 

correlation. Lag 5 was chosen based on the Akaike Information Criterion (AIC) and Sequential modified LR statistic, 

and also because of the absence of serial correlation at 5 % level of significance (in Table 2). 

4.2. Stability Test 

The next important test that follows the serial correlation LM-test is the VAR stability test. The estimated VAR 

model is stable (stationary) if all roots have modulus less than one and lie inside the unit circle (Agung, 2009). Thus, 

the estimated VAR model for West Africa fulfils the stability condition. All initial preliminary VAR diagnostics have 

been fulfilled. 
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Table 2. Lag Length Criteria and LM-Serial Correlation Test 

Lag LogL LR FPE AIC SC HQ LM-Stat Prob 

0 1203.144 NA  8.42E-11 -9.0086 -8.94125 -8.98154 36.0737 0.0705 

1 1419.839 423.6138 1.99E-11 -10.4499 -10.04576*  -10.2875* 55.19207 0.0005 

2 1460.032 77.06095 1.78E-11 -10.5642 -9.8232 -10.2665 36.11463 0.0699 

3 1498.206 71.75609 1.61E-11 -10.6632 -9.58546 -10.2302 37.21711 0.0551 

4 1526.438 52.00613 1.57E-11 -10.6875 -9.27296 -10.1192 43.89524 0.0111 

5    1559.638 59.91092* 1.48e-11* -10.74916* -8.99783 -10.0456 24.58959 0.4856 

6 1580.014 36.00273 1.54E-11 -10.7144 -8.62627 -9.87551 24.58959 0.4856 

Source: Author‟s computation using Eviews 9 (2015). 
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Fig. 1. AR Graph for Stability 

Source: Author‟s plots using Eviews 9 (2015). 

 

4.3. Impulse Response Function 

Figure 1 shows the response of the GDP per capita, labour force, government consumption, and fiscal balance to a 1 

standard deviation shock to refugee inflow. Panel one shows that GDP per capita responds positively to an exogenous 

shock to refugee inflow reaching its peak in the 7
th

 quarter of approximately 0.58 %. Thereafter, it declines very 

slightly, while remaining positive till the end of the 12
th
 quarter. This result indicates that the economic impact of 

refugees may be positive in West African countries. This result in line with some previous studies such as Boubtane 

Coulibaly & Rault (2013) who concluded that asylum seekers are not a “burden” to Western European countries, but 

rather, makes the GDP per capita to increase positively. Weber & Weigand (2016) also confirmed that GDP per 

capita responds positively to refugees in the short run for the case of Germany.   

Panel two, shows that labour force responds positively to an exogenous shock to refugees, with a steady increase, 

reaching its peak in the 5
th
 quarter of approximately 0.2 %, and declines very slowly till the end of the last quarter. 

The implication here is that participation in the labour force increases in the short run with the inflow of refugees into 

West African countries. A plausible explanation is that a portion of the refuges is qualified to integrate into the job 

market, while others have acquired entrepreneurial skills that warrant them to start off a business. The slight decline 

in the long run may be due to the fact that the qualified refugees will either return to their Countries of origin or most 

of them will leave for greener pastures abroad (specifically Europe, America and Canada).  
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Panel three indicates that government expenditure responds positively to an exogenous shock to refugee reaching its 

peak in the 6
th
 quarter of approximately 1.69 % and declines steadily and positively in the long run reaching its 

minimum value of approximately 27 %. This implies that West African States will increase their spending habit 

during the inflow of refugees in line with international laws and Treaties. Again, their expenditures decline with a 

reduction in refugee inflow in the long run, as established by a decrease in labour participation. Yogo (2017) found 

that refugee shock induces an increase in government spending in the very short run for the case of Europe, in line 

with the current finding of this study. 

Lastly, Panel four shows that fiscal balance responds negatively to an exogenous shock to refugee both in the long 

and short runs. Basically, this result is expected because respective governments in West Africa often experience 

social and economic burden, and fiscal pressure due to refuge inflow since their activities is financed via extra 

budgetary expenditure. This implies that the inflow of refugees exerts fiscal pressure on host Countries in West 

Africa. Better put, refugee inflow and fiscal balance are negatively correlated both in the long and short runs. 
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Fig. 2. Impulse Response Graph to Changes Refugees 

Source: Author‟s plots using Eviews 9 (2015). 

4.4. Variance Decomposition 

The impulse response functions provide information about the effect of changes in one variable on another, but don‟t 

show the relative importance of the influence of shocks on the fluctuations of other variables. Alternatively, the 

variance decomposition is used to evaluate the order of importance of the fluctuations in one variable to other 

variables.  

Table 2 presents the variance decomposition analysis in %, for twelve periods ahead. The results indicate that GDP 

per capita and labour force on an average, explain approximately 1.26 % and 1.02 % respectively of the variations of 

refugee inflow, while government consumption and fiscal balance contribute 0.94% and 0.23% of the fluctuations of 
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refugee inflow in the host Countries.  The results also indicate that the variations of GDP per capita and fiscal balance 

are highly explained by labour force, which approximate 3.33% and 0.68% respectively. Lastly, only GDP capita 

highly accounts for the fluctuations in government consumption with an approximate value of 6.43%.  

In summary, the findings suggest that many refugees key into the economic activities of host countries, most 

especially as they supply additional labour, which increases their productive capacity. The results further suggest that, 

refugees prefer to migrate to countries with better economic activities as reflected by GDP per capita (see, Boubtane, 

Coulibaly & Rault, 2012). Hence, refugee inflow is positively associated with better economic activities and job 

opportunities. Remarkably, West African countries are expanding in terms of growth, economic activities and high 

demand for labour. This suggests that a portion of the total labour supply can be contributed by both natives of host 

countries and another portion by refugees. Apparently, labour supply (supplied by the native population plus a portion 

of the refugees) drives economic activities upward in West Africa. The finding is shored up by the results reported on 

Table 5, which indicates that labour supply highly accounts for the variations of the variables positively. However, 

the overall magnitude of contribution of the variables to refugees is small and significant only in the short run, 

possibly because host countries‟ efforts to properly integrate them in their economic process is little. Conclusively, 

there is co-movement between refugee inflow and economic activities, which exerts a negative effect on the fiscal 

structure of West African countries. 

Table 3. Variance Decomposition Analysis in %, for Twelve Periods Ahead 

Variation in the Row Variable Explained by Column Variable 

 d(d(Refugee) d(GDPPC) d(d(LabourForce)) d(GovConsumption) Fiscal_Balance 

d(d(Refugee) 96.56 1.26 1.02 0.94 0.23 

d(GDPPC) 1.23 94.3 3.32 1.06 0.1 

d(d(LabourForce)) 0.4 8.45 89.84 0.67 0.64 

d(GovConsumption) 0.4 6.43 0.96 91.2 1.01 

Fiscal_Balance 0.38 1.09 0.68 0.45 97.4 

Source: Authors‟ calculation using Eviews 9 (2015). 

5. Conclusion 

This study investigated the macroeconomic effect of refugee inflow in West African countries using a panel vector 

autoregressive approach over the period 1992 to 2018. Our results provide evidence that a positive refugee shock 

induces a positive effect on GDP per capita, government consumption and labour force. On the other hand, the effect 

of a shock to refugee exerts a negative effect on the fiscal balance of host countries. The overall result from the 

variance decomposition indicates that refugees prefer to migrate to countries with better economic activities as 

reflected by the GDP per capita and labour supply, even though the magnitude of contribution of refugees to 

economic activities in host countries is small and significant only in the short run. We therefore conclude that  

refugees do not constitute an economic burden to West African States, but however, induce a negative effect on their 

fiscal balance.  

The policy implication here is that, even though West African countries can derive some economic benefits from 

refugee inflow, their rising numbers will, however reduce the fiscal balance specifically via extra budgetary 

expenditure, and distort the initial fiscal objectives of host countries, thereby forcing them to expand their revenue 

base. This calls for a global response to refugee crisis with respect to its fiscal implication. This may avert another 

circle of crisis because refugees often exacerbate the worsening economic and social problems of host countries, 

leading to increase in government consumption. 

A major recommendation is that governments of respective West African countries should expand their revenue base. 

This will increase the fiscal balance profile, thereby easing the financing of activities of refugees via extra budgetary 

expenditure. Also, they need to amend their immigration policies in line with international Treaties that seek to 
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integrate more refugees into the labour market both in the short and long runs, since they are a potential source of 

labour supply. This will contribute significantly to the growth process of the respective host countries, further expand 

their economic activities and also contribute to the nations‟ purse through tax collection (from refugees).  However, 

thorough scrutiny is imperative because most refugees often migrate with fake credentials and false representation. 
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